DIFFERENCE IN CONDITIONS COVERAGE FORM

Various Provisions in this policy restrict coverage. Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words “you” and “your” refer to the Named Insured shown in the Declarations.

The words “we”, “us” and “our” refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Re o0 Section I,
DEFINITIONS.

A. COVERAGE

In return for your payment of the required premium, we will pay f i i sical loss or
damage to Covered Property at the locations described in the i resulting
from a Covered Cause of Loss first commencing during th i i Covered Cause of Loss
means direct physical loss unless the loss is excluded in CLUDED or D
CAUSES OF LOSS EXCLUDED, or excluded or limited in

1. Covered Property

a. Building, meaning the building or structu i i rations, including:
(1) Completed additions;
(2) Fixtures, including outdo
(3) Permanently installed:

(a) Machinery; and

is used to maintain or service the building or

ations described in the Declarations. An addition does not include new construction
ny separate building or structure;

aterials, equipment, supplies and temporary structures, on or within 100 feet of the
described location, used for making additions, alterations or repairs to the building or
structure.

b. Contents, meaning furniture, fixtures, machinery and equipment being property belonging to
you, or such properties of others in your care, custody or control and for which you are liable
in the event of a direct physical loss.
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c. “Stock”, including “stock” of others in your care, custody or control and for which you are
liable in the event of a direct physical loss.

d. Tenant’s Improvements and Betterments, meaning fixtures, alterations, installations or
additions:

(1) Made a part of the building you occupy but do not own; and
(2) You acquired or made at your expense but cannot legally remove.

2. Additional Coverages

a. Debris Removal

(1) Subject to Paragraph (3) below, we will pay your expense to remove deb f Covered
Property caused by or resulting from a Covered Cause of Los i

180 days of the date of direct physical loss or damage.

(2) Debris Removal does not apply to costs to remove excluded cause
of loss.

(3) Subject to the exceptions in Paragraph (4), the

(a) The most we will pay for the total of di mage plus debris
removal expense is the Limit of Insuranc i overed Property, as
specified in Section A. 2., LIMI i
sustained loss or damage.

(b) Subject to (a) above, the al
25% of the amount that we
Property that has sustai

bris'removal expense is limited to
loss or damage to the Covered

(4)

(b) Loss i ent of any state or municipal law or ordinance which
emolition of any portion of the building which has not suffered loss
oss unless such liability is otherwise specifically insured by

2 is the result of a Covered Cause of Loss that occurs during the Policy Period and
reasonable means were used to save and preserve the property from further

ount of $5,000 is the most we will pay for loss or damage by "fungus"”, wet or dry
acteria. As used in this Limited Coverage, the term loss or damage means:

irect physical loss or damage to Covered Property caused by "fungus", wet or dry rot
or bacteria, including the cost of removal of the "fungus", wet or dry rot or bacteria;

(b) The cost to tear out and replace any part of the building or other property as needed
to gain access to the "fungus", wet or dry rot or bacteria; and
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(c) The cost of testing performed after removal, repair, replacement or restoration of the
damaged property is completed, provided there is a reason to believe that "fungus”,
wet or dry rot or bacteria are present.

(3) The coverage described under b.(2) of this Limited Coverage is limited to $5,000.
Regardless of the number of claims, this limit is the most we will pay for the total of all
loss or damage arising out of all occurrences of Covered Causes of Loss which take
place during the Policy Period. With respect to a particular occurrence of loss which
results in "fungus"”, wet or dry rot or bacteria, we will not pay more than a total of $5,000
even if the "fungus", wet or dry rot or bacteria continues to be present or active, or recurs,
in a later Policy Period.

(4) The coverage provided under this Limited Coverage does not incre

Limits of Insurance on any Covered Property. If a particular occurrence Its in loss or
damage by "fungus"”, wet or dry rot or bacteria, and other los ill not pay
more, for the total of all loss or damage, than the applicable on the

Declarations.

If there is covered loss or damage to Covered Proper wet or dry rot
or bacteria, loss payment will not be limited by the ter i i ge, except to
the extent that "fungus”, wet or dry rot or bacteri i
increase in the loss will be subject to the terms of t

Increase in loss or damage as used in this Limited ny loss, damage, cost
or expense resulting from the presence, ispasal of “fungus”, wet or dry
rot or bacteria as excluded in this policy.

undations

(1) We will pay your expe i i i sts, to replace, stabilize or restore the
necessary in order to repair the Building
he structural damage to the Building must be
thquake” or flood. This Limited Coverage is

e Declarations for the peril that caused the

ted Coverage does not apply to costs to stabilize or restore land if the land
is caused by an excluded cause of loss.

pay your expenses to repair or replace Building foundations when required in
repair the Building which has suffered structural damage. The structural damage
Building must be directly caused by the perils of either “earthquake” or flood. This
mited Coverage is then only provided if a limit is shown in the Declarations for the peril
that caused the structural damage.

The Limited Coverage under this subsection c.(2) only applies if:

(a) the repair or replacement of Building foundations is required in order to repair
damage to the damaged Building located directly upon those foundations; and
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(b) the damage to foundations is the result of “earthquake”, or flood if endorsed onto this
policy.

This Limited Coverage does not apply to expenses to repair or replace Building
foundations if the damage to the Building is caused by an excluded cause of loss.

As used in this Limited Coverage, Building foundations means the foundations of
buildings, machinery or boilers if their foundations are below:

a. the lowest basement floor; or

b. the surface of the ground, if there is no basement;

The amount of $5,000 is the most we will pay for Land Stabilization and BUilding Foundations
under this Limited Coverage. Regardless of the number of claims, this limit is most we will
pay for the total of all loss or damage arising out of all “lo aused by
“earthquake” or flood which take place during the Policy Period.

Structural damage to the Building must exceed the d
Coverage to apply.

The expenses for land stabilization and/or Building f i i ly if they are
reported to us in writing within 180 days of the dat

Payments made for coverage under this Limited
Foundations are within the Limits of Insurance an
Insurance shown in the Declarations.

zation and Building
crease our Limits of

B. DEDUCTIBLE CLAUSE

All claims for loss or damage arisi i ss occurrence” will be adjusted as one
claim, and we will then be lia
the Declarations, but in no e
Declarations. If two or more
occurrence”, the total

licable Limits of Insurance shown in the
by this policy contribute to a single “loss
est deductible applicable.

a. Per Unit of Ins

d in the Declarations, your deductible is calculated separately for,
it of Insurance. Each separate Coverage Item described in

g #1 - The total stated value of the Building is $800,000, Contents is $700,000 and
Business Income is $200,000

The total adjusted loss at Building #1 = $100,000 in Building damage, $600,000
in Contents damage and $150,000 for Business Income loss.

Deductible = 10%
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Step 1: Building deductible = $800,000 x 10% = $80,000

Step 2: Contents deductible = $700,000 x 10% = $70,000

Step 3: Business Income deductible = $200,000 x 10% = $20,000

Step 4: Building damage less deductible = $100,000 - $80,000 = $20,000

Step 5: Contents damage less deductible = $600,000 - $70,000 = $530,000
Step 6: Business Income loss less deductible = $150,000 - $20,000 = $130,000

The most we will pay is $680,000. That portion of the total adjusted loss_ not covered due to
the application of the deductibles is $170,000.

b. Per Location

percentage to the sum of the collective values for al
location stated in Section E. SCHEDULE OF LOCAY IO

of the Building, Contents and Business
. The total adjusted loss for Building,
ness Income at Building #1 = $1,000,000

value of the Building, Contents and Business

uctible applied to Location #1 = stated value at Building #1 plus the stated value at
=(%$1,920,000 + $140,000) x 10% = $206,000

Step 4: Deductible applied to Location #2 = stated value of Location #2 = $900,000 x 10% =
$90,000

Step 5: Location #1 loss minus deductible = $1,030,000 - $206,000 = $824,000
Step 6: Location #2 loss minus deductible = $200,000 - $90,000 = $110,000
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The most we will pay is $934,000. That portion of the total adjusted loss not covered due to
the application of the deductible is $296,000.

c. Per Policy

When “Per Policy” is indicated in the Declarations, your deductible is calculated by multiplying
the deductible percentage to the sum of the collective values for all Coverage Items stated in
Section E. SCHEDULE OF LOCATIONS AND VALUES in the Declarations, regardless of
whether such Coverage Items incurred loss or damage.

EXAMPLE — APPLICATION OF PER POLICY DEDUCTIBLE

The coverages and amounts shown in the example may not be applicable to y olicy. They
are being used only to provide you with an example.

Two locations with one Building at each location:

Location #1 - The total stated value of the Buildin s Income is
$2,000,000.
The total adjusted loss for Building, i ncome at Location
#1 = $1,600,000

Location #2 — The total stated value ildi nts¥and Business Income is
$400,000.
The total adjusted los and Business Income at Location
#2 = %0

Deductible = 10%

,000. That portion of the total adjusted loss not covered due to
le is $240,000.

1. Accounts, bills, deeds, evidences of debt, currency, money, notes, securities, stamps, original
drawings and specifications, letters of credit, passports, tickets (including lottery tickets), valuable
papers or records. We will not pay for the cost or expense to research, replace or restore the
information on valuable papers and records, including those which exist on electronic or magnetic
media;
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2. Living organisms of any kind, including but not limited to animals, growing plants, trees or shrubs
(except when held for sale, or when used for decorative purposes inside buildings), growing crops
or lawns;

3. Antiques, objects of art, sculpture, property of artistic, historical or scientific significance whether
or not constituting part of the covered buildings; or any item scheduled under a Fine Arts or other
scheduled property floater;

4. Bridges, tunnels, dams, trestles, culverts, swales, roadways, walks, patios or other paved
surfaces;

5. Contraband, or property in the course of illegal transportation or trade;

6. Contractors’ equipment;

7. Electronic data processing equipment including but not limited to com
mainframes, electronic accounting machines, all supporting mac
cards, drives, blades, and any storage device owned by you, le
specifically endorsed to this policy;

8. Electronic data, including but not limited to information, i , all software
including operating systems, computer programs, pr i d source material
stored as or on, created or used on, or transmitte ftware (including

systems and applications software), on hard or floppy s, drives, cells, data
processing devices or any other repositories of co which are used with
electronically controlled equipment, includin earch, replace or restore
electronic data. The term computer programs electronic instructions which

direct the operations and functions of i onnected to it, which enable the
computer or device to receive, process, S data. This paragraph 8. does not

9. Exported or imported property [ y oCcean marine cargo insurance policy or
any similar policy covering exp

10. Si i ildi ; fadio or television antennas (including satellite

11. i s if their foundations are below:

e foundations are excluded from coverage under this policy except to the extent
ection A.2.c., Limited Coverage for Land Stabilization and Building

prec tals or alloys, bullion, furs, and articles trimmed with fur;

14. Land or land value (including land on which the property is located), or air or water, howsoever
and wherever located, or any interest or right therein, including underground or surface water,
water rights and mineral rights. We will not pay for the cost of excavations, grading, backfilling or
filling except to the extent provided under Section A.2.c. Limited Coverage for Land
Stabilization and Building Foundations;
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15. Mining equipment;

16. Motor vehicles, watercraft, aircraft;

17. Pilings, piers, bulkheads, wharves or docks;

18. Pools, spas, hot tubs, or fountains;

19. Property in the course of construction, including materials and supplies thereof;

20. Property sold by you under conditional sales, trust agreements, installment payments or other
deferred payment plans after delivery to customers;

21. Property in transit, including but not limited to shipments in the mail;
22. Power transmission and/or distribution lines;

23. Railroad rolling stock, including locomotives, or roadbeds;
24. Fences;

25. Retaining and non-retaining walls unless they are part of t in the

Declarations;

26. Underground Utilities, meaning underground pipes, fl not limited to

D. CAUSES OF LOSS EXCLUDED

We will not pay for loss, damage, cost or exp [ caused by or resulting from,
any of the following excluded causes of . age, cost or expense is excluded

being maintained by yo
or indirectly caused b

d whether or not such loss or damage is directly
e of loss covered under this policy:

or within the flues or passages through which the gases of combustion pass.
0 includes:

bursting, or operation of pressure relief devices; and

ture or bursting due to expansion or swelling of the contents of any building,
by or resulting from water;

objects, including loss or damage to personal property in the open and to the interior of
a building or property inside a building;

e. Fire and/or lightning;

f.  Flood, including but not limited to:
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(1) The overflow or breaking of natural or artificial boundaries or confines of inland or tidal
waters;

(2) The unusual and rapid accumulation or runoff of inland surface waters from any source or
by their spray;
(3) Waters changing course;

(4) Waves, wave wash, wave action, storm surge, or their spray, all whether driven by wind or
not;

(5) The release or overtopping of water held by a dam, levee, dike, canal
water or flood control device or system, regardless of location, or fr
by any cause, of any of the foregoing;

r conduit or by any
reach or failure,

(6) Underground waters rising;
(7) Tsunami or tidal wave;
(8) Seiche;

All whether such loss or damage arises from an eve gradually, or
involves isolated or widespread damage.

We will not pay for loss or damage resulting from olved in the flood.
We will not pay for loss or damage whether the flooghisi@si r not; or whether the
flood was caused by natural, external, . will not pay for loss or

damage due to flood which results fro i ligent act, error, omission or
However, if flood coverage is endorse f this policy, we will way pay for

Riot or civil commotion, in
(1) Acts of striking emplo g the described location; and/or

(2) Looting occu f a riot or civil commotion;

is includes water from any source whatsoever above, on or below the surface of
d, whether natural or otherwise. This water exclusion applies even if water
s or contributes in any way with any other excluded cause of loss to cause the loss or

damage.

However, if flood coverage or earthquake sprinkler leakage coverage is endorsed to and
made part of this policy, we will pay for loss subject to the limited coverage provided by those
endorsements.
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m. Weather Conditions, including, but not limited to:
(1) Windstorm or hail;
(2) Frost or cold weather;
(3) Ice, rain, snow or sleet, whether driven by wind or not;

(4) Loss or damage to the interior or exterior of any building, or the property inside or outside
the building, caused by rain, snow, sleet, sand or dust, whether driven by wind or not;

n. Weight of snow, hail, ice or sleet, including loss or damage to personal property outside of
buildings;

2. a. Acts or decisions, including the failure to act or decide, of any person, organization or

governmental body;
b. Faulty, inadequate or defective:
(1) Planning, zoning, development, surveying, siting;

(2) Design, specifications, workmanship, repair,
grading, compaction;

remodeling,

(3) Materials used in repair, construction, renovati
(4) Maintenance of part or all of any property on or

3. Any fraudulent scheme, trick, device or false
person(s) to whom the property may be

4. Asbestos, dioxin, nano materials or polych oval, encapsulation, covering, or
any manner of control or abatem ucts, “stock”, contents or building. We
will not pay for loss or damage

a. Demolition, increased cos i ebris removal or loss of use necessitated
by the enforcement gf an i regulating asbestos, dioxins, nano materials or

osphere, dryness of atmosphere, extremes or changes of temperature or
re, all whether atmospheric or not, shrinkage, evaporation, loss of weight, rust

arket, loss of use, interruption of business, consequential loss of any nature;
ecifically covered by endorsement and then only to the limited extent of coverage

Denial of service, including but not limited to authorized or unauthorized direction of a high volume
of messages or inquiries to web sites or e-mail destinations, effectively denying, interrupting or
limiting legitimate access, including but not limited to spamming or phishing;

8. Earth movement, including but not limited to:
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a. “Earthquake”. However, this exclusion a. only applies if “earthquake” contributes in any way
with one of the following causes or events to produce the loss or damage:

(1) Fire;

(2) Explosion;

(3) Volcanic Eruption;
(4) Tsunami;

(5) Nuclear reaction, nuclear radiation or radioactive contamination;

(6) “Pollutants”, including the discharge, dispersal, seepage, migration, r se or escape of
“pollutants”, including but not limited to any cost or expense to extract “p nts”, remove
restore or replace polluted land, air or water, or investigate a inj amage or

(7) Flood, except when flood coverage is purchased and then
only to the limited extent of coverage provided by th

(8) Power surge or failure of power, communication, ili ice supplied to
the described location;

(9) Sprinkler leakage, meaning leakage or disch rom an “automatic
sprinkler system”, including collapse of a tank system; except when
covered by an Additional Coverage j e endorsement attached
to and made a part of this policy an [ extent of coverage provided
by that endorsement;

(10)Water as excluded in 1.l. of this secti . F LOSS EXCLUDED and water,

leaks or flows from plumbing, heating,

rising or shifting related to such an event;

man-made mine, whether or not mining activity
has ceased,;

d. Subsidence, Ifting, including soil conditions which cause settling,

cracking, or o iSarrangement of foundations or other parts of real property. Solil
ed to, contraction, expansion, freezing, thawing, erosion,
nd/or maintained soil and/or the action of water under the

canic edifice;

aking or vibrations;

etic or electromagnetic energy that damages, disturbs, disrupts or otherwise
lectrical or electronic wire, device, appliance, fixture, system or network. For the
is exclusion, electrical, magnetic or electromagnetic energy includes, but is not

a. Electrical current, including arcing;
b. Electrical charge produced or conducted by a magnetic or electromagnetic field;

c. Pulse of electromagnetic energy; or
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d. Electromagnetic waves or microwaves;

10. Enforcement of or compliance with any ordinance or law regulating the construction, use, repair or
demolition of any real property insured under this policy. This exclusion applies whether the loss
results from an ordinance or law that is enforced even if the property has not been damaged; or
the loss results from the increased costs incurred to comply with an ordinance or law in the course
of construction, repair, renovation, remodeling or demolition of property, or removal of its debris,
following a physical loss to that property;

11. Errors in design, errors in processing, faulty workmanship or faulty materials;

12. Explosion or rupture or bursting of pressure vessels or pipes, or steam boiler
or steam turbines, or flywheels; any of which is owned, leased or operated by vy

steam engines,

13. Failure of power, communication, water or other utility service supplie
however caused. Failure of any utility service includes lack of sufficie ction in
supply. Communication services include but are not limited to se ess
or access to any electronic, cellular, satellite or other communj

14. a. The failure, malfunction or inadequacy of:
(1) Any of the following, whether belonging to you
(&) Computer hardware, including microproce
(b) Computer application software;
(c) Computer operating systems an
(d) Computer networks;

(e) Microprocessors (co i any computer system; or

(2) Any other products, a [ ta orfunctions that directly or indirectly use or
[ s listed in Paragraph a.(1) above.

b. Any advice, ¢ i n, inspection, installation, maintenance, repair,
iSi one by you or for you to determine, rectify or test for,
lems described in Paragraph a. (1) and a. (2) above;

Bacteria;

17. ¢ storms, solar flares, solar eruptions or bursts including plasma bubbles or ejections,
magnetic field or magnetosphere fluctuations or disruptions, comets, asteroids, meteorites, or any

falling spacecraft, part or fragment thereof;

18. Hostile or warlike action in time of peace or war, including:

Includes copyrighted material of Insurance Services
Office, Inc., with its permission.
UND 1211 (08-15) © ISO Properties, Inc., 2007 Page 12 of 23
Includes copyrighted material of Insurance
Company of the West © 2015



19.

20.

21.

22.

23.
24,

a. Action in hindering, combating or defending against an actual, impending or expected attack
by:

(1) Any government or sovereign power (de jure or de facto), or by any authority maintaining
or using military, naval or air forces; or

(2) Military, naval or air forces; or
(3) Any agent of any government, power, authority or forces;

b. Use of any weapon in time of peace or war, including but not limited to weapons employing
atomic fission or radioactive force;

S, marring, scratching,
r finish, changes in

Mechanical breakdown, including rupture o i entrifugal force;

Nuclear reaction or nuclear radi i ation, all whether controlled or
uncontrolled;

Pilferage, burglary, larce , or attempted theft;

“Pollutants”, includi
seepage, migratig
expense to:

by or resulting from the discharge, dispersal,
", including but not limited to any cost or

“

a. Extract ;g

b. The use or threatened use of biological, chemical, radiological or nuclear substances for the
apparent purpose of or with the result of harming or intimidating a civilian population, whether
in time of peace or war, and regardless of who commits the acts; or
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c. Any action taken to control, counter, prevent, respond to, mitigate or suppress either a. or b.
above;

This does not apply to “Certified Acts of Terrorism” if such coverage is purchased and made part
of this policy;

28. Unexplained disappearance of property or loss or shortage of property disclosed on taking
inventory;

29. Volcanic eruption, explosion or effusion, including any related shaking or trembling of the earth
and/or ensuing “volcanic action”;

30. Water, other liquids, gas, powder or molten material that leaks or flows from p ing, heating, air
conditioning, or other equipment;

31. Wear and tear, depreciation, inherent vice, latent defect, gradual dete
nesting or infestation, vermin, rodents, termites or other insects in

32. Your neglect to use all reasonable means to save and preserv

33. Erroneous, negligent or intentional acts by any person of pe

34. Any controlled, uncontrolled, or naturally occurring situ
use, presence, release, or escape of biological, chemic i ve materials;

35. Silica or silica-related dust, or any product contaigi ili dust, including any cost
or expense to test for, monitor, clean up, rem i ify or neutralize silica or
silica-related dust;

36. Collapse, except for collapse caused direct

a. “Earthquake”, or

b. Flood, but only when a flo
policy and then only when
endorsement.

coverage en
collapse is

t is purchased and made a part of this
sed by a flood loss covered under that

E. CANCELLATION PO

The first 7 [ eclarations may cancel this policy by mailing or delivering

pro rata. The cancellation will be effective even if we have not made or offered a refund.

6. If notice is mailed, proof of mailing will be sufficient proof of notice.

F. OTHER POLICY CONDITIONS
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1. Changes
This policy contains all agreements between you and us concerning the insurance afforded. The
first Named Insured shown in the Declarations is authorized to make changes in the terms of this
policy with our consent. This policy’s terms can be amended or waived only by endorsement
issued by us and made a part of this policy. Notice to any agent or broker or knowledge
possessed by any agent or broker or by any other person will not constitute a waiver or a change
in any part of this policy or stop us from asserting any right(s) under the terms of this policy.

2. Examination Of Your Books and Records
We may examine and audit your books and records as they relate to this policy at any time during
the Policy Period and up to three years afterward.

3. Inspections And Surveys
a. We have the right to:

(1) Make inspections and surveys at any time;
(2) Give you reports on the conditions we find;
(3) Recommend changes; and

(4) Make appraisals and valuations.

b. We are not obligated to make any inspections, sur
recommendations. Valuations and appraisals do not
the adequacy of Limits of Insurance und is policy.

We do not make safety inspections. We
or organization to provide for the he
warrant that conditions:

(1) Are safe or healthful;

or the public. And we do not

ds.

(2) Comply with laws, reg

Paragraphs a. and not only to us, but also to any rating, advisory,

kes insurance inspections, surveys, reports or

4. Minimum Retain
In the event g i i icy at your request, the policy Minimum Retained Premium

onsidered a request by you for us to cancel. If we cancel for
inimum Retained Premium or earned premium, whichever is

for the payment of all premiums; and
payee for any return premiums we pay.

Your Rights And Duties Under This Policy
Your rights and duties under this policy may not be transferred without our written consent except
in the case of death of an individual Named Insured.

If you die, your rights and duties will be transferred to your legal representative but only while
acting within the scope of duties as your legal representative. Until your legal representative is
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appointed, anyone having proper temporary custody of your property will have your rights and
duties but only with respect to that property.

7. All Risk Coverage Warranty
You warrant that the property insured is covered and at all times during the Policy Period will
continue to be covered, by standard all risk insurance for the term of this policy, equivalent to
Insurance Services Office, Inc. forms CP 0010 and CP 1030 or their equivalent(s) as approved by
the insurance department of the state where the predominant exposure is located. All losses
under this policy will be adjusted as though such coverage was in effect at the time of loss.

It is agreed that your failure to comply with this warranty shall constitute a violation of a material
warranty and make this policy voidable by us.

G. LOSS CONDITIONS

1. Abandonment
There can be no abandonment of any property to us.

2. Appraisal
If we and you disagree on the values of the property or
written demand for an appraisal of the loss. In this e
impartial appraiser. The two appraisers will select a
request that selection be made by a judge of a court h
separately the value of the property and amouat of loss.

agree, either may
appraisers will state

If there is an appraisal, we will

3. Brands And Labels

In the event of loss of or dam ules or wrappers, the loss will be adjusted on the

basis of an amount su t to w labels, capsules or wrappers.
If branded or label is policy is damaged and we elect to take all or
any part of such i tablished by the terms of this policy, you may, at your

own expense, sta

Includes copyrighted material of Insurance Services
Office, Inc., with its permission.
UND 1211 (08-15) © ISO Properties, Inc., 2007 Page 16 of 23
Includes copyrighted material of Insurance
Company of the West © 2015



(4) Take all reasonable steps to protect the Covered Property from further damage, and keep
a record of your expenses necessary to protect the Covered Property, for consideration in
the settlement of the claim. This will not increase the Limits of Insurance. However, we
will not pay for any subsequent loss or damage resulting from a cause of loss that is not a
Covered Cause of Loss. Also, if feasible, set the damaged property aside and in the best
possible order for examination.

No insured will, except at that insured’s own cost, voluntarily make a payment, assume
any obligation, or incur any expense, without our written consent.

(5) At our request, give us complete inventories of the damaged and undamaged property.
Include quantities, costs, values and amount of loss claimed.

(6) As often as may be reasonably required, permit us to inspect the proper oving the loss
or damage and examine your books and records.

Also permit us to take samples of damaged and undamag
testing and analysis, and permit us to make copies from

(7) Send us a signed, sworn proof of loss containing theg i est to investigate
the claim. You must do this within 60 days after ou

(8) Cooperate with us in the investigation or settl

other insured and
g to this insurance or
of an examination, an

b. We may examine any insured under oath, while n
at such times as may be reasonably required, abo
the claim, including an insured's book
insured's answers must be signed.

5. Excess Insurance
Permission is granted to you to have exces ura imits of Insurance set forth in
this policy without prejudice to thi [ of such insurance, if any, will not
reduce any liability under this p

6. Loss Clause
Following an “earthqua
Limits of Insurance s
premium.

the option but not the duty of reinstating the
“earthquake” and flood, for an additional

7. Loss Payment
a. red by this policy, at our option, we will either:

or any part of the property at an agreed or appraised value; or
ebuild or replace the property with other property of like kind and quality, subject

termine the value of lost or damaged property, or the cost of its repair or
t, in accordance with the applicable terms of paragraph G.14 Valuation Condition
cy or any applicable provision which amends or supersedes the terms of paragraph
aluation Condition.

b. The cost to repair, rebuild or replace does not include the increased cost attributable to
enforcement of any ordinance or law regulating the construction, use or repair of any property.

We will give notice of our intentions within 30 days after we receive the sworn proof of loss.

We will not pay you more than your financial interest in the Covered Property.
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e. We may adjust losses with the owners of lost or damaged property if other than you. If we pay
the owners, such payments will satisfy your claims against us for the owners' property. We will
not pay the owners more than their financial interest in the Covered Property.

f.  We may elect to defend you against suits arising from claims of owners of property. We will
do this at our expense.

g. We will pay for covered loss or damage within 30 days after we receive the sworn proof of
loss, if you have complied with all of the terms of this policy and:

(1) We have reached agreement with you on the amount of loss; or

(2) An appraisal award has been made.

h. A party wall is a wall that separates and is common to adjoining buildings tha' owned by
different parties. In settling covered losses involving a party wall, wg,wi rtion of
the loss to the party wall based on your interest in the wall in prop i of the
owner of the adjoining building. However, if you elect to repair,

full value of the loss to the party wall, subject to all appli i i including Limits
of Insurance, paragraph G.14. Valuation Conditions a isi
Payment Condition. Our payment under the provisions i raph does "ot alter any
right of subrogation we may have against any enti surer of the
adjoining building, and does not alter the terms of Of Rights Of
Recovery Against Others To Us Condition in this poli

8. Other Insurance
Pursuant to Section D., CAUSES OF
provide coverage for any loss covere k insurance as warranted under
paragraph F.7., All Risk Warranty of Se . ICY CONDITIONS. Only if you
have other insurance subject to ditions and provisions as the insurance
under this policy, will we pay, loss or damage. Our share is the
proportion that the applicable this policy bears to the Limits of Insurance
of all insurance covering on th

9. Pair, Set Or Parts
a. Pair or Set
In case of lo

(1) Repai

a pair or set we may:

store the pair or set to its value before the loss; or

ate books, records and accounts in the following manner:

temized inventory record of all property covered hereunder will be maintained and

11. Recovered Property
If either you or we recover any property after loss settlement, that party must give the other
prompt notice. At your option, the property will be returned to you. You must then return to us the
amount we paid to you for the property. We will pay recovery expenses and the expenses to
repair the recovered property, subject to the Limits of Insurance.
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12. Single Loss Clause

It is agreed that “earthquakes” can occur in a sequence, a series, or a cluster and involve multiple
shocks, including foreshocks, mainshocks and aftershocks. With respect to a “loss occurrence”
occasioned by “earthquake”, all loss or damage attributable to such “earthquake” shocks that
occur within 168 consecutive hours during the Policy Period will be considered a single “loss
occurrence”. The 168 hours will commence at the time of the earliest “earthquake” shock.
However, we will not be liable for any loss caused by any “earthquake” shock occurring before the
effective date and time of this policy, nor for any loss occurring after the expiration date and time
of this policy.

13. Stated Values

SCHEDULE OF LOCATIONS AND VALUES in the Declarations.
occurrence”, there is no value stated in Section E. SCHEDULE OF
for each individual building at a scheduled location, the state
determined by multiplying the total reported value of all buildin

the total reported building value.

The square footage of each separate building will ined after a “loss
occurrence” as necessary. The resulting apportione i d the stated value
for the individual building. The apportioned value a separate Unit of
Insurance for deductible calculations as specified in Se IBLE CLAUSE; and b)
the stated value with respect to the Limits o in Section A.2.b. LIMITS OF
INSURANCE in the Declarations.

EXAMPLE
The following example illustrat alculated under the conditions above.
The amounts in the example licable to your policy. They are being used

only to provide you with an ex

In this example, the F LOCATIONS AND VALUES shows three buildings at one
location, with total of $7,500,000. Building 1 is 10,000 square feet.
Building 2 is 25, 15,000 square feet, as reported on the application
or submission or i imated or ascertained. The total square footage for the location is

Coverage Item Value

Aggregate,
Main Street, Springfield, CA 90000 Building $ 7,500,000

ine the stated value of each building by multiplying the total reported building value
0 by the proportion that the individual building square footage bears to the total
square footage.

Building 1: $7,500,000 X (10,000/50,000) = $1,500,000.
Building 2: $7,500,000 X (25,000/50,000) = $3,750,000.
Building 3: $7,500,000 X (15,000/50,000) = $2,250,000.
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Step 2: Determine applicable deductible by multiplying the deductible percentage of 5% times the
stated value of the Coverage Item.

Building 1: 5% X $1,500,000 = $75,000
Building 2: 5% X $3,750,000 = $187,500
Building 3: 5% X $2,250,000 = $112,500

Step 3: Determine the maximum amount payable for each building per Section A.2.b LIMITS OF
INSURANCE in the Declarations, subject always to the entire provisions of that section.

Building 1: stated value minus deductible: $1,500,000 - $75,000 = $1,425,00
Building 2: stated value minus deductible: $3,750,000 - $187,500 = $3,562,500
Building 3: stated value minus deductible: $2,250,000 - $112,500 = $

14. Valuation
We will determine the value of Covered Property in the event

a. At Replacement Cost (without deduction for depreciati
b. Replacement cost does not apply to:
(1) Personal property of others;

(2) Contents of a residence;

(3) Antiques, objects of art, sculpture, p ical or scientific significance
whether or not constituting part i ; Or any item scheduled under a

(4) "Stock", unless the "stoc i m with a corresponding stated value in
Section E. SCHEDUL UES in the Declarations;

Manuscripts; or

(5)
(6)

nal Coverage Valuable Papers and Records
e a part of this policy.

pay on a replacement cost basis for any loss or damage:
e lost or damaged property is actually repaired or replaced; and

ess the repairs or replacement are made as soon as reasonably possible after the loss
or damage.

With respect to Tenant's Improvements and Betterments, the following also apply:
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(3) If the conditions in d.(1) and d.(2) above are not met, the value of Tenant’s Improvements
and Betterments will be determined as a proportion of your original cost. We will
determine the proportionate value as follows:

(a) Multiply the original cost by the number of days from the loss or damage to the
expiration of the lease; and

(b) Divide the amount determined in (a) above by the number of days from the
installation of improvements to the expiration of the lease.

If your lease contains a renewal option, the expiration of the renewal option period will
replace the expiration of the lease in this procedure.

(4) We will not pay for loss or damage to Tenant's Improvements and B ents if others

pay for repairs or replacement.

e. We will not pay more for loss or damage on a replacement cost b
or (3) below, subject to f. below:

(1) The Limit of Insurance applicable to the lost or da described in A.2.
LIMITS OF INSURANCE in the Declarations;

(2) The cost to replace the lost or damaged proper,
(a) Of comparable material and quality; and
(b) Used for the same purpose; or

(3) The amount actually spent that is replace the lost or damaged

property.
If a building is rebuilt at a new locatio this paragraph e. is limited to the
cost which would have been i i ildi d beéen rebuilt at the original location.

e the increased cost attributable to
or law regulating the construction, use or

f. The cost of repair or re
enforcement of or compli
repair of any property.

H. ADDITIONAL CONDIT,

1. Claims Against
In the event of.2

under this policy.

3. Legal Action Against Us
No one may bring a legal action against us under this policy unless:

a. There has been full compliance with all of the terms of this policy; and
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b. The action is brought within 12 months after the date on which the direct physical loss or
damage occurred.

However, if by the laws of the state within which this policy is issued such limitation is invalid, then
any such claims will be void unless such action, suit or proceeding be commenced within the
shortest limit of time permitted by the laws of such state.

4. No Benefit To Bailee
No person or organization, other than you, having custody of Covered Property will benefit from
this insurance.

5. Policy Period, Coverage Territory
Under this policy:

a. We cover loss or damage commencing:
(1) During the Policy Period shown in the Declarations; and
(2) Within the coverage territory.

b. The coverage territory is the "state" in which the locati
located.

Declarations is

6. Transfer Of Rights Of Recovery Against Others T
If any person or organization to or for whom we ma olicy has rights to
recover damages from another, those rights are transf
That person or organization must do ever
nothing after loss to impair them. But you ma

our rights and must do
inst another party in writing:

a. Priorto a loss to your Covered Prop
b. After a loss to your Covered P

(1) Someone insured by thi
(2) A business firm:
(a) Owned or

rs and discharge nozzles;
ipes, valves and fittings;
s, their component parts and supports; and
(4) Pumps and private fire protection mains.
b. When supplied from an automatic fire-protective system:

(1) Non-automatic fire-protective systems; and
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(2) Hydrants, standpipes and outlets.

2. “Certified Act of Terrorism” means an act that is certified by the Secretary of the Treasury, in
concurrence with the Secretary of State and the Attorney General of the United States, to be an
act of terrorism pursuant to the federal Terrorism Risk Insurance Act.

3. “Earthquake” means a sudden movement of the crust of the earth caused by the release of stress
accumulated along geologic faults.

4. "Fungus" means any type or form of fungus, including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or released by fungi.

5. “Loss occurrence” means any one loss or disaster, or series of losses or dis
one event.

s, arising out of

6. “Pollutants” means any solid, liquid, gaseous or thermal irritant or ¢
vapor, soot, fumes, acids, alkalis, chemicals and waste. Waste i
reconditioned or reclaimed.

7. “State” means one of the 50 United States of America and t

9. “Terrorism” means an activity that involves a violent ac
any such activity or the preparation for any such activit
ideological, economic, social, or cultural pur
acting alone or on behalf of or in cancer
government(s), or other political entity(ie nd:

cluding the threat of
for political, religious,
p(s) of persons, whether

a. Has been labeled, identified or ibe ist act Dy the executive branch of the
United States government;

Causes either:

10. ction” means the direct loss or damage resulting from the eruption, explosion or
effusion of a volcano when the loss or damage is caused by airborne volcanic blast or airborne
shock waves, ash, dust or particulate matter, or lava flow. Volcanic action includes the cost to
remove ash, dust or particulate matter that does not cause direct physical loss or damage to the
Covered Property.
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	(1)  The rupture, bursting, or operation of pressure relief devices; and

