THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

This endorsement modifies insurance provided under the following:
POLICY DECLARATIONS

A. LIMIT OF INSURANCE ENHANCEMENT

B. LIMITATIONS

LIMIT OF INSURANCE ENHANCEMENT
(MARGIN CLAUSE)

Section A.2.b LIMITS OF INSURANCE is amended to read as follo

b. The Margin Clause percentage shown in Section C. SPECIF INFORMATION
multiplied by the stated value for the Coverage Item invo CHEDULE OF
LOCATIONS AND VALUES, or Statement of Values ma SCHEDULE
OF LOCATIONS AND VALUES does not contaighi less applicable
deductible(s);

The Margin Clause does not increase the Lim Section A.1. in the Declarations
or endorsed on to the policy

SCHEDULE OF LOCATIONS AN
of this policy if the SCHEDU,
values. If the stated valu
building values using t

VALUES does not contain information on
n individually, we will determine individual
. 13. Stated Values of LOSS CONDITIONS in the

DIFFERENCE IN C RM prior to application of the Margin Clause
percentage.

Actual loss pa i i ased on the amount of loss or damage subject to all
applicable pe i e Limits of Insurance, Deductible and Valuation Conditions.

However, actual loss payment will not exceed the maximum loss payable

applicable to your policy. They are being used only to provide you with an example.
Example #1

One Location, 3 Buildings: Buildings #1 through #3 are covered under a Limit of Insurance of
$4,500,000. Total stated building values are $4,500,000.

The Per Unit Deductible is 5%.
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The stated value for Building #1 is $1,000,000. The Margin Clause percentage is 120%. The
maximum loss payable for Building #1 is $1,200,000 ($1,000,000 x 1.20).

Building #1 sustains a loss of $1,200,000.

Step (1): The Per Unit Deductible is 5% of the stated value for Building #1. ($1,000,000 x 5% =
$50,000)
Step (2): Maximum loss payable minus Deductible ($1,200,000 — $50,000 = $1,150,000)

Since $1,150,000 is not more than the maximum loss payable and less than the Limit of Insurance,
we will pay $1,150,000.

Example #2
Buildings #1 through #3 are covered under a Limit of Insurance of $4,500,
The Per Unit Deductible is 5%.

The stated value for Building #1 is $1,000,000. The Margin C
maximum loss payable for Building #1 is $1,150,000 ($1,000,

The stated value for Building #2 is $2,500,000. The Marg
maximum loss payable for Building #1 is $2,875,000 ($24£00,

Building #1 sustains a loss of $1,300,000.
Building #2 sustains a loss of $3,000,000.

. The

115%. The

Step (1): The Per Unit Deductible for Building ted value for Building #1.

Step (3): Maximum loss payable f uctible ($1,150,000 — $50,000 =
$1,100,000)
Step (4): Maximum loss pa ildi iAUs Deductible ($2,875,000 — $125,000 =
$2,750,000)

Step (5): $1,100,000 +

Since $3,850,000q imi surance, we will pay $3,850,000, the maximum loss
payable in ac
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